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TOKEN AND PAYMENT APPLICATION

Payment Processor and Payment Gateway

As the name suggests, it happens to be a service for providing means of communication 
between the merchant, issuing bank and acquiring bank. 

The payment processor has been around for several decades and is most commonly 
utilized when a credit card is swiped on any outlet. However, when we consider an online 
payment transfer scenario, then we must integrate a payment gateway as well.

The reason for this requirement is quite explicit – a gateway can perform authentication 
checks whereas a processor can only transfer payments between different accounts. Since 
the customer is not physically present in online transactions, the gateway must verify and 
validate the request before forwarding it.

Demo illustrative images for application.
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TOKEN AND PAYMENT APPLICATION

EXPLORING MARGIX’S USE CASE
Now that you have a better understanding regarding all the stakeholders and processes 
involved in an online transaction, let’s have a look at how MargiX handles the situation.

Following is a breakdown of the steps shown in the above sequence diagram:
1. A customer initiates the transaction by sending a request to the payment gateway
2. Payment gateway verifies the details submitted by the customer and authenticates 
the transaction if all the prerequisites are met
3. This transaction request is then forwarded to the issuing bank by the payment 
gateway
4. The issuing bank is responsible for approving the transaction and sending it back to 
the payment gateway for authentication. If there is an error due to which the process 
cannot continue, the transaction is returned to the payment gateway, which then notifies 
the customer regarding the error
5. Now the payment gateway forwards the transaction details to the payment 
processor, which has the authority to actually transfer the funds between different 
accounts
6. The amount is transferred from to the acquiring bank and the respective account is 
deposited
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MARGIX ECONOMIC ECOSYSTEM

Since there are various use cases and actors in our platform, MargiX has added a great 
deal of sophistication by introducing economic math. The reason is quite straightforward – 
since the crypto sphere is already very volatile, we want every stakeholder to earn a 
reasonable sum with lowest risk ratio. 

We are using the top and most reliable algorithms in the industry to offer a P2P ecosystem 
where investors put up their buying offers and lenders are patched up with them so that 
they both benefit from the resultant transaction. Traditionally, the margin trading market 
in the real world is dominated by brokers and institutions running the exchanges. But at 
our platform, lenders are there to help you out in that regard, thus achieving a fully 
decentralized solution in the crypto marketplace.

Apart from the profits made by investors, lenders can also make use of their ‘idle’ fund(s) 
by giving it to the traders in need and hence, earn a percentage.

HOW DOES IT WORK?

Well, the working is pretty explicit and both lender and trader deposit their funds in the 
respective wallets. The very first thing in this sequence comes from the lender’s end as he 
deposits the money in his MargiX account. 
After that, the lender is supposed to create offers (think about advertisements) so that the 
traders can reach out to them.

All of the offers generated by the lenders are 
organized and sorted such that the borrowers 
see the most favorable one at the top. In 
order to sort the offers and recommend them 
to the borrowers, MargiX uses the following 3 
parameters:
1. Rating and reputation of the users
2. Rate (ascending order)
3. Duration (descending order)
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MARGIX ECONOMIC ECOSYSTEM

Note: It is worth mentioning that considering the maximum duration of trade is important 
since it allows the lenders to play safe. Otherwise, only borrowers will have authority as to 
how long they want to continue the trade and lenders will not receive anything until the 
borrower decides to conclude the trade.

As soon as the borrowers place their requests for margin trading, our search algorithms 
find the best possible match based on the preferences of the traders and the factors 
mentioned above in order to start a margin trading contract. This contract is terminated in 
either of the two cases mentioned below and both parties get their end of the deal:
- The margin trader decides to stop the trade
- The maximum duration (set by the lender) is elapsed

THE PROS OF OUR P2P INVESTING SYSTEM

When Bitcoin touched its ultimate heights towards the end of 2017, there were thousands 
of ICOs in the next year, all trying to capture the market and introduce their unique use 
cases. Millions of people invested in them and several lost their money in fraudulent 
schemes as well. 

We have introduced a rating system as well 
through which peers can trust each other 
before conducting the trade. With MargiX, 
you do not have to trust anyone just because 
“we say so”. Evaluate their performance first 
and proceed only if you feel confident. 
Furthermore, our rating system has yet 
another module which searches for the best 
performing users in each category (i.e. 
trader, leader, and investor), allowing you to 
make better choices more efficiently.  

Due to these checks, most of the users on 
MargiX feel motivated to perform better and 
establish a decent set of reviews to have 
better trading partners. Let's explore some of 
the salient features of our ecosystem now.
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MARGIX ECONOMIC ECOSYSTEM

 OFFERS PORTFOLIO DIVERSITY

This is quite a popular term in the crypto sphere since it allows traders to diminish the risk 
associated with their investment. Suppose you plan to invest $100 – if you pour in all of 
the funds into one token, you might be headed for a disaster if the venture collapses. 
However, if you split the amount, use leverage to surge the value of your investment and 
then buy multiple coins, you reduce the risk. Even if a project fails and your associated 
investment devalues, you have the remaining streams to depend upon and resurface as a 
successful trader.

 FAST AND CONVENIENT

The P2P systems are based in an online environment and are highly reliable – it implies 
that the applications required to conduct the trades are quick and easy to use, even for the 
newbies.

Therefore, if you happen to be one the people willing to get their funds or make an 
investment quickly, then MargiX is your best bet.

We put all of the awaiting members in a queue and then use highly intelligent algorithms 
to find the best match. Therefore, the entire trade is finalized and concluded (often) in a 
couple of minutes. It is also worth mentioning that since we host a decentralized platform, 
it is practically impossible that you would ever experience a downtime.

Furthermore, once your account is approved for margin trading, you can borrow the money 
anytime, without any further obligations. Hence, it has proven to be a great line of credit 
in many scenarios, particularly when you do not have a job and wish to enter the crypto 
sphere to try your luck in trading. 



18 |

MARGIX ECONOMIC ECOSYSTEM

 YOU JUST HAVE TO DEAL WITH US

Even though we are decentralized and the funds for your margin trades come from a 
variety of lenders, if there is any issue or you feel unsatisfied, there is no need to get in a 
clumsy fight with the party at the other end.

MargiX acts as an intermediary between the two ends and we offer a dispute resolution 
system as well. Apart from that, if you are concerned about your anonymity, there is no 
need to worry about that as we keep both parties anonymous from each other. 

This entire feasibility poses two major advantages. Firstly, since we are decentralized and 
there is no middleman in between, the cost is significantly lower. Secondly, you do not have 
to deal with individual traders and we will act as the intermediary for both, the lender and 
borrower.

 NO GUARANTEE REQUIRED

In the World of blockchain, every ‘promise’ and ‘guarantee’ is fulfilled with the help of 
self-executing smart contracts. Therefore, in our P2P margin trading system, you do not 
have to bind any collateral or prove to anyone that you own a property or asset equivalent 
to the amount you are borrowing.

It's quite simple. Either you fulfill the trade and return the borrowed amount to the lender, 
or the funds will be transferred to his account automatically after the maximum duration 
expires. Apart from being secure, this feasibility enables efficient trade as well.
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MARGIX ECONOMIC ECOSYSTEM

 ACCESS LOWER RATES

When you head out to a local exchange or any traditional financial institution, even if you 
find a decent rate, you are bombarded with extra costs. However, the case is quite different 
when we talk about a P2P margin trading system since there is no middleman or hardware 
involved in the entire process. Both ends of the deal (i.e. borrower and lender) can agree 
on decent rates for mutual benefits.

 OPEN FOR EVERYONE

Several crypto ventures set a minimum threshold for you to make an investment or 
become one of their active traders. However, MargiX believes that the perks of 
cryptocurrencies must be availed by everyone and therefore, we have not set any 
minimum financial requirements for you.

We believe that everyone deserves a start in the trading business and even if you have 
less, you must take a step forward into margin trading and be a team leader on our 
network. However, it is worth noticing that since we run on the model of margin trading 
and you would get a significantly higher sum of investment from our end, we suggest you 
invest as much as you can. 

Plenty of you might have a misconception that margin trading only belongs to tech-savvy 
people, but that's not entirely true. It is for everyone willing to make money in the crypto 
sphere by availing an exponential increase in the buying power. 

 DIMINISHES DIVESTING

The trading industry is thriving and that means, every quarter, there are dozens of 
investment-worthy ventures springing out. However, we understand that you might either 
be tight on budget or you would not want to withdraw your money from the current 
investment. Well, with margin trading you do not necessarily have to do that since our 
lenders pour in a great deal of money to multiply your buying power. You can easily boost 
your capital, since the service fee is considerably lower and the probability of going in debt 
is also quite limited, as compared with other trading methods.
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CONCLUSION 

It is quite evident that MargiX has provided reasonable feasibility to connect people 
belonging to a variety of niches. In an ever-growing demand for crypto trading, margin 
trading is gaining momentum these days and it has been observed that it allows users to 
diversify their portfolio and earn several times more profit while cutting off or at least 
diminishing the potential risk. 

However, since we are talking about borrowing money from party A and giving it to party 
B for mutual benefit, there are two factors which cannot be ignored. Firstly, before you get 
eligible to borrow money for your margin trade, it is important to pass our KYC verification 
procedure so we can determine that a real human is running the wallet. Secondly, just 
before you borrow the money, we will run a credit check on your wallet and if there is any 
ambiguity that rings the bell, you might require further verifications or assurances.

You must also be aware that the amount you borrow for margin trading is time-bound. It 
implies that you cannot hold the funds indefinitely and they will be taken away from your 
wallet as soon as the maximum duration (as set by the lender) expires. However, most of 
the margin trades are intraday since borrowers do not want the rate to plunge down as the 
market is already quite volatile.
Please be advised that the information mentioned in this document does not provide any 
guarantee, whatsoever. It is solely at your discretion to determine (after reading the 
document) as to whether margin trading would benefit you or not.

Rest assured, you don’t have to worry as we have a responsive support team, always eager 
to facilitate you in all kinds of questions, round the clock!




